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Most iPhone Users Never Look Back

Smartphone brand retention rates in the United States in 2017"

92%
77%
59% 56%
. . 42%

" w @ LG Q@ mororoLa NOKLA

April 2017 survey of 1,000 U.5. smartphone owners
that are "likely” to upgrade in the next 12 months.

* Share that intend to replace their current phone
@@ @ with another from the same vendor. R
@statistaCharts Source: Morgan Stanley via media reports Statlsta .‘l
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Apple's Global Retail Empire

Number of Apple Retail Stores around the world (as of February 2017)

1010 @ 11t020 @ 21to50 @ 50+
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Apple currently operates 492 ‘
retail stores across 19 countries.
v

* including Macao .
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How Apple Makes Money?

Business Offering
Key Cost Elements & Revenue Recognition

Phone }ac 1Pod, Mac, iWalch, Appls TV,
Accassories, ICoud. ILfe, IWark. Apple Music,
ADuIc Pay, AppleCare Plans

Product Rever ue Choud and nc-oh: Muzic
Cost of Sales SUDSCrption raven: Ues t xtanded Warranty
Product development costs,
Camponent costs,

Product manufacturing costs,

Product distribution and Shipping costs,
Relail slore operatan cosls

Retail inventory costs

Product warranty costs,

Data center costs

Tunes Platform for selling Music, TV shows,
Movies. and Podcasts

Content Revenue Share

DPeveloper Program Membership, App Store
and Mac App Store Platforms for 0 and Ma

Research and Development costs
OS apps distributio

Selling, General and Administrative costs
Marketing and Advertising costs

App Revenue Share

eBook publishing softwars and Books Stora
platform for eBooks distribul Io

eHooks Ravenue Share

Customer Segments
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BRI - 218, bFE

. 3R App Store FHEFEFIAE A BH R REHIEA (DA HEITSEITET)
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EFIAONT - Statista, HFE

SREAERZH : £E L - 1R Sensor Tower » E&7EE iPhone HYFIF1E
(2017 FJE FHFE =N S (1AP)+ = 4R TE FHFE ) 1E 2016 4111y 47 T8 %
2017 FFAEETAY 58 SETT o (PS © LASER Rl > %2 254 App Store I iPhone
JEFIRE R SZ HEoR 2SR &MEFTA TEEN 50%) © RS8R » H BRI
AAdi App Store UE ARV E 73 LR 2 T RS 2 Bk E I E BB ha s &
Y R - 2 EIFATES App Store U A T FHEIE A FTE L -

_EIPORIERR & SRR EEATR AT ( THFE ) )RR - EINEEST - Mt R R R (MR RUTRE ) FRIESHECE TR - e - B - S R - e SRR A B - SRR A S
B ECHIBHER A R Ry FTSE AOR - (BRI R e B R - 0 & BHE MRS S S AR P AT Sy ELRE BB - RS0 - IR A (RS AR SSTHAL - ko AT R R SR e A mEs
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W 2016 W 2017

$35
$30
$25
$20
$15
$10
+57% +8% 38%
$5 $4.40 53 80 $4.10 +110%
$2.80 32.1 0
Games Entertainment Mus-c Soc:al Networking Lﬂestyle
Figures based on U S, iPhone app gross revenue astimales for Jan 1, 2016 Source: Sensor Tower Store Intelligence

through Dec. 31, 2017, Includes premium apps and in-spp revenue (IAP)

BRI - SensorTower, H¥E

TEEE LN fRIE SensorTower AY8HE » SensorTower 2871~ 2016 44 2017
S RIEHESEE iPhone F P TN #kHYIE FIRE I BUERE hN&Y 10% - 2017 4 > 3£
iPhone F P32 45U (E ¥ EHE T -

[&. App store B 5 (BN 2 S E7ERE iPhone JEFITE THE

U.S. App Store Downloads Per Active iPhone - Top 5 Categories

16
W 2mE W 2Mm7
14 +T%
12
10
8
6
5 [
4 3.6 -t?‘h 0%
X X 4%
23 24
2 -
Photo & Video Entertainment  Social Networking Utilities
Figures basad an U5, iPhone app download estimates lar Jan 1. 2018 Source: Sansor Tower Slare Intalligence

through Dec. 31, 217,

BRI - SensorTower, H¥ =

B Google Play fHEL » App Store EEESAVEFIREST « EiZ 2014 551
2R 3/ 3H Google Play [NaEkHY FEFFE & =84 218,804,000 ] App Store

_EAPORHENR & SRR EEATR AT ( THFE ) IR - EIMNEEESE - Mty R R (R RUTREET) B TE G EE TR ﬁ"] Bk T R ~ e S RREIY A B - AR A E R
EECHIBHER A R Ry FTR AOR - (BRI R R e B R - 0 & BHE MRS S S AR P AT sy ELRE SRS - PR E5T - Il LTS > AR T - Beeseh il R s RS Eiey el
RN - BRI EHSERTA > B EGAME T ORHE AR o 3 P - 05 a0 BRZ ARG T o] Z W R @ 8 LB MTE - s S s i i S A PR ) (R 73 BT BRI SR 1 T2 — ISR i
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HI %5 105,208,000 - {H filE FH A e s I HY UL 333.66 (E357T &2 Google
Play 7 190.87 {E357C - B &RAYIRIA ATAEZ(1)i0S A FEE Android FIFHE
H(i0S 2Lt B3 ni45) > 1582 iPhone IYSPH B (IS —EL » (fE&
IRFffgs s > BT A2 HETS  (3) e T IR - (EFFE F ps s e
BRI 120 (R3STTHIZERS (AR EE RS LR LGNI0) A E =4
HIEE 47 H P Ra S Bas& & e R rda T b e i Ry & P B AR (H RS

57 o

. App Store K Google Play By R5t N EkE(DAE Est)
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BRI - SensorTower, H¥E

Google Play

_EIPORIERR & SRR EEATR AT ( THFE ) )RR - EINEEST - Mt R R R (MR RUTRE ) FRIESHECE TR - e - B - S R - e SRR A B - SRR A S
B ECHIBHER A R Ry FTSE AOR - (BRI R e B R - 0 & BHE MRS S S AR P AT Sy ELRE BB - RS0 - IR A (RS AR SSTHAL - ko AT R R SR e A mEs
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. App Store Jz Google Play By& N2 HaRUWA(LISTTET)
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BRI - SensorTower, H¥=

A. EEEREETRRA AT A S TAMERVER SR
FESRGYE i0S B N B BT — R E R VR EETRIE -
H Al > BARAE App Store S TRANEHIFE P AR B UL 15%H Y HI (LA &
30%) » ifi T — MR T E BT e ) R UL
B 30%ATUA - FeM IR EE RS - F N (1)K B ETRIERAY
BaRREM. (2FK App Store AERBFHVEE AR INE R4
arEREE - DROCVEAEFERICE - ©ET LY T af+H({E
R ARHERS TR > INRA R AR O S 2R DA [ F ek
R IRIRA TR/ 4 ER] - Tim Cook o » BAEH 3 (BT EMF
2KH Apple Music 1 iCloud ZEN BRI USSR =I5 HEF » T8 Rl
eV TR EORHY (Netflix #55 1.25 [EETRIRIFEE - 1M Spotify i
8,300 EEIEH ) -

B. RES
FER Ak AR HIEE TR 8 ES SRR R E ST
MR EERERER AR E R E St - @ H PR AR EER
(5 > o3 A EH P 2RO I DA A A5 228 Apps @ #I R EE E-0 B Ss A BAE App
Store G 383 - Bgs N BT DUSEBITE T | S U B
MBI EAEMLB LR - RESFE R 13 HE%R - SRR AR .
IIEEAR. VAR, EE. BEAF. HA. £7Ge. Wb, . rhit
. Bk, SEERISERE - AR RsBREs N BRI IV RE S BRE o
(1)2016 EJERHEH VIS ZR B 25 5 4Rl (Search Ads Advanced)#{1(2)2017 4
12 AHEH AR B A Al (App Store Search Ads Basic » f#[RS=5E) - ¥

PO & SRR EEATR AT ( THFE ) IREER Y - EIMNEEHSE - MY TR R R (R RITRET) B TESEE R - ey - MEE - S W% - e S TRREOr N MO - SRR R R
S ICHIGHER A TR Ry AT AR (HAR IR R s e B R R MM - I & BHE (PR S 25 AR P AT B E B sl R S » MR AT - IR A (E S - AR ST « SRS ATAll R Y3827 HURES EVARY B
SRR S - BRIES RIS R B ARG LR T ORHE AR 3 3 P - a0 BHZ ARG T ol Z W R @ 2 (B MTTE « s S s iy o S A PR ) (R 73 BT B IR B SR 1 T2 — U A i s
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&% - EREThisd N RS EECE App Store & HVETE - HFRE
REEHNEREN  EEHEUMFIBE BERE P2 ETH
GHBATLLT » LUNEEMZ EAES]

[ - EREESEARR vs BRES SR

Basic Advanced
Available on the US App Store (&
Available on AU, CA, MX, NZ, CH, UK App Stores

Keyword level optimization

QR

Maximum monthly budget allowed ($5k) per app

Q

Demographic targeting

QR

Device targeting

Pay on Install

Q

Pay on Tap ‘

QI

Schedule ads with day parting \

Daily budget caps ‘

Monthly budget caps

Q
Q

BRI - AR, medium.com, FFE

: App Store FREL

App Name

[~ .

Campaign Name
LightRight Launch

Budget Maximum Daily Spend

$3,000.00

BRI - R, HFE

i > TSRS R S e AR P s TR R S AL BRI S U - B4 > Netflix
H ATEAEECHT A P 2 s T P 8 ek IR s A RS B S AR B3RO
T E PR A Netflix gk - 248 10S 3% 1Y App Store » FAFTRIZ DR T H:

_EIPORIERR & SRR EEATR AT ( THFE ) )RR - EINEEST - Mt R R R (MR RUTRE ) FRIESHECE TR - e - B - S R - e SRR A B - SRR A S
EECHIHER A R Ry FTE AOR » BRI R R R B R R - 5 & BHE RIS S S AR P AT S BB IR - R E5T - HMPORHOAERT S ARSI TImAL - Hd o pril Ryt SRR
SRR S - BRIES RIS R B ARG LR T ORHE AR 3 3 P - a0 BHZ ARG T ol Z W R @ 2 (B MTTE « s S s iy o S A PR ) (R 73 BT B IR B SR 1 T2 — U A i s
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A F R G —F{Y -

g

3. & iPhone SHEEEDIREFZHR

BEE RS TR (R RTE . True Depth FRETANVIE R, HEEIERUNEE .

IR RN, B AT PETEEE I Al Bionic B %) » F{I7EET iPhone

HEREE R LS, - SRR DR S S E TSR > &
Ha R PR RS e pa s M E B ERE ) - B EEAE -

[& : iPhone HMEM{E(DAETTET) #8m E

iPhone ASP
900
800
W ——
600 *
500
400 -
300
200
100

2008 2010 2012 2014 2016 2018

BRI - R, hFE

4. FHAMIEHENERER

AppleCare, Apple Pay. Apple Watch, ZX[iE/(#EREFEE R — KT
A B > AR IE SRR AT ZRE L - DL Apple Pay & ffl - HHIRNE
FEZGHUWHE FHE > Apple Pay HYBSRADPELAT 7 & (W R DAE EET) A 58
4—%0 o & First Annapolis BY—IEZEZ > 2017 4 12 H3551F iMessages 2
INNIRE R (10 F P T2 5 - BAEEH 34%HY Apple H FFRorAth
Mk Apple Pay HHEEHEIYA EAZEH(MIFERESHER) - LN -
B AR IEEWEFEAR. BENNEES - HAERE R THZEEAIN
= BNV S EFR A2 -

_EAPORHERR & SRR EEATR AT ( THFE ) )RR - EINEEESY - Mty R (R RUTREET) FRTEGE TR - ey - HE - S R - e S TR bt
EECHIBHER A SRR Ry FTSE AOR - (BRI R R e B R - 0 & BHE MRS S S AR P AT ST BRI RS » R E0T - IMBORHAA R RS THmA - Hdk o Al R AIaE B E] M
SRR S - BRIES RIS R B ARG LR T ORHE AR 3 3 P - a0 BHZ ARG T ol Z W R @ 2 (B MTTE « s S s iy o S A PR ) (R 73 BT B IR B SR 1 T2 — U A i s
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[& : iMessages T Apple Pay #E{TRESI RIS

Philip

&

No! You always pay for us. Let
me do something nice for a

change.

If you insist. $28

& O |

QIWIEJR|TIYJULILJO|P
AISID|FIGIH|JK]L
) Z|X|C|V|IB|N|M s

123 space return

Apple Pay makes sending and receiving money with friends and family as simple as sending a message.

BRI - R B

5. REHESRFE+EIEEEERN => SKERBLLHADEFEE
EpfENE

BESR H AT TS Ry 2,437 (B3E7T 0 QUGB 23% > B H @SS
B - BEE (SRFg) 8 BRSNS ERIZER > D
F R B 4R 4 SHAE AR U 8 ([FIRF TR 2 2 R VAR ) « tRIB R
BEEFR « S E (Luca Maestri){YEi % » /S EIEF R HRERHIHHE &
febths > 2R TIRRE T ) o BRMITHET () SRR SR E(2) B [0
DUR (3) AR A TEAE UL b 25 v SCRPAE SRR (E - BE F - EE A S THE
iPhone $H1% & HERILER - BER{IHEH 1,000 (ZEETTHIRCZE DI TE] > g
SRS > FoREf iPhone SHERTR FERIE L ©

_EITORIERR & SRR I ATR AT ( THFE ) )RR - ENEEGST - Mt PR R R (R RUTRE ) FRIESHECE TR - e - G - S R - e s R 2 Bt - Eb}iéﬂi’ﬂiaﬂi
H

A FRR Ry TS Z AR AR Ry e e B R MR (0o - 95 a0 SHE ] PR B -5 A B PO A A B SRR BRI R » R S0 - BRI (BT » AR S THIA © et it R A3

IS
ﬂZWXEJ BRI S E 8 e » B SRS LMEM T URHE TR S0 53 58 T AN - B B R AR o] Z iR i 8 TAEMTTTE - 32750 SRS phes bt 2 PR 7 (PR 3 R B R O e 75— xﬁxfﬁai‘@bz%ﬁﬂi

21




2018 410 H 18 H

7 iPhone HEH AR 2018 £ 9 Hf th =FUHrAY - Bk Xs F-1(iPhoneXS
F1iPhoneXS Max)sTEL* 9 H 14 HERIGHE Wt 9 H 21 HEHR%E -
XR % 10 H 19 HBA4GETHE > 10 H 26 HBAGEEE > SARHED T E 7 40K
HZ U A Al2 Bionic #i5 69 {R{EFE&HE - 3% 07 BAL CPUL L GPU
FIEE s 5 15 - oA ERAYETRRE DR (RAYORE - T DAGEHAttee
FEHF- PRI H - iPhoneXS Max B R B4 DA S BE-REESR T AE (TE— (% 15
BRI AR 2 (EEREESRAE) AT R Ml S A AR K - IR - R
5 H $5 & nlpe et i vy -

B TR ¢ BRI B e o0 Ry BB Al R -
HITEEF B ((E 24.76 (§557CE] 16.49 {E3570)% 3 Nk 33% » ZH
B (TE 51.86 (E357T ] 42.87 S2TTHEE Nk 17% @ BUEH R i 2R 18
TR IMEZK P (Z A BB R 5-7 BRVEER)ERE S -

PRESERPEEN - FRAVBUS IR BB = R R 34% £ 314
{E357T » =hY 18 B A ZRAY 25% - HAMIE IR BHEE T 1% 6% 2 85 (&
St > THFERESHFE - BERBEHBEENER 23%E 399 #57T
&Y 18 B AT AW R 29% » BIRZEHT iPhone BUSREL AR R H#EH]
THIE e

J:ir‘f‘*‘“ SRR EMATRAE( IR )RR - LIRAEERSS - MR RRE R (e RITRERER) SRR IEE R - B - 86 - =5 ?Eﬁ 7 ~ T SRR A B
ZACH AR R RS oe B R MEHE (I - 15 5 BHE T RIS S A N A AT S B SRR BRI R80T - izuﬁm T RRSTIEA] - WAt
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(==

BT B ARE &y 260 57T » B3k 2019 SEAEERG & AT 14.68 S5TTHY
17.7 1% - 25 AR RIAEEES . s s ms e s KA R E T T8
SR T BRI FE Y 10 F-PH(E(15 (%) B2 TR G E S EiEE
Bh. ERETREROEIHRN I, RTINS RS R -

[ - AEE (T AR R

FIRM VALUE: PEMULTIPLEMETHOD

2019 Estimated earnings 65,476
Outstanding shares 4,462
Estimated EPS 14.68
Target PE 17.7
Implied share price 260|
B © BR, e

PO & SRR EEATR AT ( THFE ) IREER Y - EIMNEEHSE - MY TR R R (R RITRET) B TESEE R - ey - MEE - S W% - e S TRREOr N MO - SRR R R
EECHIHER A R Ry AT AR - BRI R R R B R - 0 & BHE RIS S S AR P AT s BB IR - R A5 - AR AR SITIBA - Hep Al R A28 s
SRR S - BRIES RIS R B ARG LR T ORHE AR 3 3 P - a0 BHZ ARG T ol Z W R @ 2 (B MTTE « s S s iy o S A PR ) (R 73 BT B IR B SR 1 T2 — U A i s
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[E. 2010-2017 FEEUWAKER]

250,000 m Rev (in USD bn) - 70% 100,000 B Gross profit (in USD bn) 80%
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0 -20% L 909
CExD2O gNmd 000N 0 O N WO O o N M < 10 © I~ 20%
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BRI - LN EJER, BEE
E. 2010-2017 FEELE 2] K LA
80000 ) o Operating profit (inUspbn) | 007 %000 ) mmmmNet profit (in USD bn) =——Yov [ 100%
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. RO —RATBCH ., s

18,000 7 pmmG&A expenses (in USD mn) - 7% 14,000 - ) 6%
16,000 | =———Expense ratio - 7% mmm R&D expenses (in USD mn)
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[&.

m iPhone

m AR
w MacEE i

B iPad

m HAtHEE

BRI - 2 A EH BFE

AR SR

FRSSEMATR A TR ) IRER S § - DIRAEERSS - b R TR (R AU ) SR TERIIEE R - a0 - 857 - S0 - W5 - N SERREREIY U Bk - TR E Ry
PSR » BRI R AR B R R - W B HE PRSI S A P S ey B BRI IRS - PR AT - ILIRPORHOAEM S ARSI TImA - Heds il Ry atse L RS e e Rt
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FEE APPL.US, § A, H1E{E: 260

BER(EEHET) BEAMER (BE3T)
HEIAK FY17 FY18E FY19E FY20E HEIHE FY17 FY18E FY19E FY20E
U A 229,234 263,148 282,524 301,900 & NIHEE(EY) 20,289 80,404 144,736 213,125
PYERY A -141,048 -160,183 -172,166 -184,157  FJfEEEEA 53,892 61,113 68,334 75,555
£ 88,186 102,965 110,358 117,743  JEUCIEEK 17,874 19,851 21,312 22,774
. SYEE Ry e T -26,842  -32,815 -37,011 -41,451 @ fFE& 4,855 3,533 3,798 4,062
HrIE R g &= 31,735 31,534 33,855 36,177
YT EA 128,645 196,434 272,035 351,694
RHERE 194,714 218,998 243,282 267,566
LS EF 61,344 70,150 73,347 76,292 EELE 33,783 39,510 45,658 52,228
EBITDA 71,501 81,575 85,049 88,524 e 5,717 5,717 5,717 5,717
e -8,957  -10,636  -11,419 -12,202  Hft#EEEE 2,298 1,509 1,226 1,196
S -1,200 -789 -283 -30 HiEEEE 10,162 10,162 10,162 10,162
EBIT 61,344 70,150 73,347 76,292 LB 375,319 472,329 578,081 688,562
SRS 6,496 9,000 10,000 10,000
JFE U FIE 225 sy At B Ak 49,049 50,587 54,372 58,159
HA g 2,745 4,142 5,539 6,936 HrREnER 45269 49,000 52,666 56,334
IR FT SR AR 64,089 74,292 78,886 83,228 SRENETS 100,814 108,588 117,038 124,493
FffSf 15,738 -13,818  -13,411 -14,149  EHiE 97,207 132,867 172,892 215,978
HIERFTSFL A 48,351 60,474 65,476 69,079 A AL (E TS 0 0 0 0
IR MERE RS 0 0 0 0 HfE R ES 43,251 47,498 51,745 55,992
HAtr$8z= 0 0 0 0 YEafE 241,272 288,953 341,675 396,463
1B 0 0 0 0 JEFERI LR 2 0 0 0 0
KRB IR SIR R T 48,351 60,474 65,476 69,079 B LS 0 0 0 0
IR HE L 0 0 0 0 (A% 35,867 40,483 45,099 49,715
MEZSFA N (L ELF] 48,351 60,474 65,476 69,079 R 98,330 143,045 191,458 242,535
kL 412,600  -15,759  -17,063  -18,002 ha=N 412,600  -15,759  -17,063  -18,002
ki 35,751 44,715 48,413 51,077 HMRERS Ry sE s -150 -150 -150 -150
YAREZS 134,047 183,378 236,407 292,100
FFHE B 9.37 12.69 14.68 16.62 EARES R AfE 375,319 472,330 578,082 688,563
FFRERE S 2.44 331 3.82 433
Hengx (HEET) HELXR
HEIAKE FY17 FY18E FY19E FY20E FY17 FY18E FY19E FY20E
SR 48,351 60,474 65,476 69,079 W (%)
Pree 8,957 10,636 11,419 12,202 ION 6.3% 14.8% 7.4% 6.9%
gy 1,200 789 283 30 FREEF] 9.3% 35.3% 15.7% 13.3%
YRR 4 ) -3,159 -2,405 -3,819 -3,814 BHgEH (%)
KRR S 63,598 69,494 73,358 77,497 ERIR 38.5% 39.1% 39.1% 39.0%
BARY 414,900 -16,362  -17,567 -18,772  EBITDA Fjf= 31.2% 31.0% 30.1% 29.3%
HIEREEE 225,992 -24284  -24284  -24284  EBIT FlE= 26.8% 26.7% 26.0% 25.3%
HirIERE A 4,247 4,247 4,247 4,247 JRFIER 21.1% 23.0% 23.2% 22.9%
g SRR RS -46,446  -36,399  -37,604  -38,809 ARITH 24.6% 18.6% 17.0% 17.0%
R RIS ERI RS 17,152 33,095 35754 38,688 TREHR 26.1% 26.1% 26.1% 26.1%
e {55 BTS20 3,832 4,616 4,616 4,616 NI 36.1% 33.0% 27.7% 23.6%
(BHEFTHTEE 24,776 38,164 41,025 43,086 BEOER 12.9% 12.8% 11.3% 10.0%
TR E RS TTRT K 0 -1 0 0 MEIEEE (0
e 412,600 -15,759  -17,063  -18,002  JREHLL®E 1.28 1.81 2.32 2.83
&SRR R -17,347 27,020 28,578 29,701
SR -195 60,115 64,332 68,389  AEIRHEZE
e RIS EY) 20,484 20,289 80,404 144,736  FEfH/EBITDA (x) 1.17 0.75 0.45 0.15
Bk 0 0 0 0 TREE/MER (%) 0.62 0.34 0.16 0.04
EAIR G Ry B S S () 20,289 80,404 144,736 213,125 &RBIEE (H)
LA 83,414 61,463 38,155 12,853 FEE G I 22 i R 285 27.5 27.5 27.5
PR LR, B e A PR 7.7 4.9 4.9 4.9
RS TN 78.1 70.2 70.2 70.3
I <4 FEHEHA -41.9 -37.7 -37.8 -37.9
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