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New Games in High

Overseas Expansion Existing Games ARPU Categories -

AoV » HoK launched survival § MT4 consistently w

* 13 million DAU across play mode and plan to 1 ranked #2 in China’s ‘
8Smarkets release new items in dancing iOS Top Grossing Chart

* Monetization via skins and motions since late July launch

avatars; grossing in 1H18
over USD 200 million

PUBG MOBILE ' PUBG titles Saint Seiya
* 14 million DAU in over - pursing approval for o= | ranked #4 in China's

100 markets* monetization iOS Top Grossing Chart
* Monetization via seasonal since early Aug launch

pass and skins; grossing in
July over USD 20 million

BN - Ea. hFE

ARSI R BAF © 1SR P B ATZFE R 30% > 123 Tk 7% £ 168.7
EICARE - HPEERAE(2018 H55 2 FIFHE 30% » 7R 5%E 1.54
(&) - By IR R 4R EAET H 0% 5 [ F P RIRE I (BUHETRIE 2018 4£55 1 FHY
6,300 EHEIEIEE 2 A 7,400 & - WASERAAEEHETTE) - bR TR0 EEES
(SRR, SREEET H AT EEDE) AR AN ESN - e RIEHERTSBI RS © (1)
HACHERE I P (GBS A QQ T AL » i 1ma T B R e AR I5) A (2) 38
HEE G EB g AEEINETR - BRERIS(0722.HK)) HI &) HHtEBIE TR
WA - BATEERAL RGBS U A TEZ RIS INEE - SZREERIE - DUR B
NEZETRABHREN & - . QQ BERAIRAIREH EBERN RIS -

_EATORHREY & SRR EEATR AT (R WREELR S8 - RN BEESF - MY SRR ER (e RITRERIDR ) S9N ESIE (R - B4 - 3 - S0 B35 - 1/ SRR Bk - Bl FTRE SR R SR A 5
SRR TSR AR o AHAR R R BB 5E SR IEH AR - W & BHE (e (RIS B 25 A B P 2 ) B s IRR - R B3 o LA A (R ROR ST - Bk =2 g+ —H+ 7 H 520 Ry it BiE Bl
PATSHERS - kP ATAUR A8 2 RN AR BIAMDRIN AL 5y - BRIESEIIF S RS0 > B PR ELMERT ARHE A A PO S T o B E e SR o] S R & 8 RTS8 SRS i B 8 A IR A B (IR 2 R R R

JEFRET TR R VS RSB R -
2



2018 £ 8 H 22 H

[ 2. ZOEERBZBERNE QS 86 HTEEE)

,\A
Land of Warmiors

EEWAIAGRT) © FEEUATZERS & 39%  # TR 32% 2 1411 T AR
o Horp(a) G ST Y & 16% » FE R R 43% 2 47.3 (BT AR - (b)f1%C
BE ST & 55% » HFR R 27% 2 AR 93.8 (BT - BEEEBENERE
37.4% > $EAE NI 0.5% » F BRI 6.2% » $RIGHEE MNRNENEZENESZ
WNERA ., EEHEERRA ., RSt EEAE -

ey
e
togmoor o[B8

BN - et s

L)
s ¢ 2
L= Subscription gift cﬁ

BRERES Y (A& 101) FEGHEHAVEBIES - Dk (BEEE) FH
FIETH - ME U S HE N & o DR R U ATE R AT S 2R T AT 8%
FEAIE N E - BFRERARREVEERIESE © (1) (AlE 101) RVESERES
ZFEASEIMRELEEZRAWA ; (2) ER P RAINERIEE. &FEFTEM
TEENS MTRERER SRR | G EAEMIITIIE EREAER - DL
F(AEERABUEEBET R E B R EBEFER I HIN - (ERENRE B
QQ FFE M QQ BRIEMERIA RN BN » RIS SRR ERE - #E
BHPEARREEREWA

RS © FeMITHE AR B o 7 R ] 30 e & A AR iRy A » 5951
/IMEFPF DAU ZEE] 2 {8 8 Je A | BRI OIS sk A [F AR -
BRGNS - MENHERE M NEEHEEIRH P ERRR » FoRRKEW(ER &
BE - gb5h - NMERFRMEAN—ERRT RN RIVBEERE TG - RAMATHRE
DR A RRMEGE - "HERRGIR BEEERAF - )RERE » /ME
FPRTEBIAT. B, BEEB(FEEBEEEBEER) -

_EATORHREY & SRR EEATR AT (R WREELR S8 - RN BEESF - MY SRR ER (e RITRERIDR ) S9N ESIE (R - B4 - 3 - S0 B35 - 1/ SRR Bk - Bl FTRE SR R SR A 5
SRR TSR AR o AHAR R R BB 5E SR IEH AR - W & BHE (e (RIS B 25 A B P 2 ) B s IRR - R B3 o LA A (R ROR ST - Bk =2 g+ —H+ 7 H 520 Ry it BiE Bl

25 A RIS AR EEMURN AL S » BRIFREIR E R IeaT o] B PR LUERT 2 R AL EOR 3 TN « 05 B2 R o] SR & 6 R AERIBEE « B2 SIS i B e 2 A IR A =) (R a6 25 R B R )
JESNEN TS RS RVEEE) R AB) feft -




2018 8 A 22

& 3. BestVIMER

Weixin Mini Programs

Expanding Penetration Across Multiple Use Cases

+ Public transport operators in

To public transport companies: high
processing efficiency, reduce cost, feed
usage data to assist transport planning

* To merchants: shorten check-out time, take
online orders, product recommendations and
promotions in connection with Official
Accounts, ongoing interaction with customers

over 90 cities have adopted
Smart Transit QR Code,
while some have their own
Mini Programs to serve
commuters

Transport

Retail

To restaurants: increase
operational efficiency,
reduce labor cost, reward
loyal customers via e-
coupons and loyalty

1) ;Qﬂ

Restaurant

Mini Games

program

» Widely adopted in fast food

chains and cafes across China

BRI - i, hFE

« Scan-to-buy is increasingly
adopted in shopping malls,
supermarkets and
convenience stores,
supporting retailers moving
to mobile

To game developers:
expand user reach,
targets short
engagement time,
additional revenue
sources

+ Ads revenue up 5 times QoQ
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& 4. feREVRZ B

Video
« #1 on PC and smart phone in China = #1 by mobile DAU and subscriptions
- #1 online games company globally by News
revenue - #1 portfolio of news services by MAU
Music
- #1 music services platform
Literature
« #1 online content library and
publishing platform
Weixin & WeChat
+ #1smart phone COmmUnity Communications
- MAU at1,058m & Social Mobile Payment
QQ & Qzone . #1 by MAU and DAU
+ QQ smart devices MAU of
709m (1
+ Qzone smart devices MAU of
543m App Store
- #1 by MAU
Mobile Security
- #1 by MAU
Mobile Browser
. #1 by MAUW
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B VAS ®Online advertising ™ Others
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BEEK FY16 FY17 FY18E FY19E FY20E HEFK FY16 FY17 FY18E FY19E FY20E
A 151,938 237,760 339,454 452,829 580,283 & KIHEH([EY) 71,902 105,697 325,424 509,028 655,149
FYEERL A 67,439 -120,835 -184,075 -244,962 -311,205  EJEEEEZ% 750 1,606 1,606 1,606 1,606
EF] 84,499 116,925 155379 207,867 269,078  JEULHEZK 10,152 16,549 22,987 30,665 39,120
B, PYE RS 28,382 -26,623  -44,956  -62,093 -97,906 {7k 263 295 829 1,104 1,333
g R B A 11,845  -17,456  -25,437  -30,883  -37,312  HAIERErEE 66,087 54,299 156,204 208,375 262,150
HAthFH 6,213 24,080 34,379 45862 58,770  ALfiEhEE 149,154 178,446 507,050 750,777 959,357
RHE 10,702 9,074 9,074 9,074 9,074
LR F| 56,117 90,302 110,424 145,775 171,171 BEEEE 13,900 23,597 40,470 62,979 91,823
EBITDA 68,858 113,804 135669 179,452 214,327
e 3,716  -4,880  -9,364  -12,491 -16,007  HffEEE 36,467 40,266 38,387 31,205 18,059
FeSH 9,025  -18,622 -15882 -21,186 -27,149  Hff EHiZE 185,676 303,289 303,289 303,289 303,289
EBIT 56,117 90,302 110,424 145,775 171,171 i 395,899 554,672 898,271 1,157,324 1,381,603
FFIESZH -1,955 -2,908 3,916  -5034  -6,372 T HAE TS 12,278 15,696 14,000 14,000 14,000
Ty =] 22,522 821 821 821 821 JRE ST HE 2R, L Ath FE R 27,413 50,085 72,121 95977 123,455
HAUgzs 0 0 0 0 0 HARENE 61,506 85,959 298,999 397,900 431,610
I P SRR ATFE 51,640 88,215 107,329 141,562 165,621  44RENETE 101,197 151,740 385,121 507,878 569,065
i -10,193  -15,744  -18,184  -26,997  -30,103 AR 57,549 82,094 116,555 153,365 197,411
HIERFT %A 41,447 72,471 89,145 114,565 135517  FHAALET 0 0 0 0 0
JEREIERERS -352 961 3,856  -3,856  -3,856 H i EHAER 50,906 43,745 43,745 43,745 43,745
HAtr s 0 0 0 0 0 AR 209,652 277,579 545420 704,987 810,221
Bt 0 0 0 0 0 JEPEHI RS 11,623 21,019 17,163 13,307 9,450
R EB IR TSR R F 41,095 71,510 85,288 110,709 131,661  {ESLALHELS 0 0 0 0 0
JEECH M tE L 0 0 0 0 0 (&N 0 0 0 0 0
WEZSFA AL LR 41,095 71,510 85288 110,709 131,661  FA7FUNZE 136,743 202,682 282,296 385,638 508,539
23St 3,699  -4,758 5675  -7,366  -8,760 B s -3,699 5052  -5675 -7,366 -8,760
et 37,396 66,752 79,614 103,342 122,901  HREZE R A 37,881 53,392 53,392 53,392 53,392
YEREZS 186,247 277,093 352,850 452,337 571,381
FRLEF 434 7.53 8.98 11.65 13.86 AR R AR 395,899 554,672 898,271 1,157,324 1,381,603
[SAikaiddsy 0.39 0.50 0.60 0.78 0.92
HeRER O FEIER
(e FY16 FY17 FY18E FY19E FY20E e FY16 FY17 FY18E FY19E FY20E
SHFIE 41,095 71,510 85288 110,709 131,661 HE (%)
e 3,716 4,880 9,364 12,491 16,007 WA 41.6% 73.6% 19.3% 29.8% 18.9%
Ry 9,025 18,622 15,882 21,186 27,149  {FHLEIF 47.7% 56.5% 42.8% 33.4% 28.1%
SPREE SR 10,630 51,628 126,199 62,634  -1272  EFIEEST (%)
RIS & 65,518 106,140 236,733 207,019 173,545  EF= 55.6% 49.2% 45.8% 45.9% 46.4%
NG 12,100  -13,585  -26,237  -35,000 -44,851  EBITDA Fi[;E= 45.3% 47.9% 40.0% 39.6% 36.9%
HitdREgzE 68,350 -129,988 -14,003  -14,003 -14,003  EBIT FER 36.9% 38.0% 32.5% 32.2% 29.5%
HArIEREh & 3,516 -7,161 0 0 0 SEFER 27.3% 30.5% 26.3% 25.3% 23.4%
W ERNE SRS 70,923 -96,392  -40,240  -49,003  -58,854 AW 19.7% 17.8% 16.9% 19.1% 18.2%
& PSRRI SR = -5,405 9,748 196,493 158,017 114,691 JREXK 9.0% 6.7% 6.7% 6.7% 6.7%
Re 81 TSk 27,416 24,907  -3,856  -3,856  -3,856 A NE s 23.7% 28.3% 26.6% 26.1% 24.1%
BLETHTEER 45,476 27,963 32,765 36,810 44,047  HEMEHE 10.4% 12.9% 9.5% 9.6% 9.5%
AR S TR K 0 0 0 0 0 mEEERER (x)
{2358 -3,699 -4,758 -5,675 -7,366 -8,760 TRENELER 1.47 1.18 1.32 1.48 1.69
A EEAHH SR E 31,443 26,598 23,234 25,588 31,430 Fl Bz 28.70 31.05 28.20 28.96 26.86
FHeRE 26,038 36,346 219,727 183,604 146,121  fERIFEEE
FIR G RIS EEY) 43,438 71,902 105,697 325,424 509,028 P& (E/EBITDA (x) FHHe PR Ee RS RS TFIR 4
Bk 2,426 -2,551 0 0 0 FEEMER (%) e e FEe e e
FELIR G R IR SHEY) 71,902 105,697 325,424 509,028 655,149  £ZEEEH (H)
e =i -2,075 7,907  -194,869 -341,663 -443,738  [EUXHEEK EEEAE 25.1 24.4 247 24.7 24.7
FEAR : AFIE T [T R B 0.6 0.5 0.9 0.9 0.8
RE (R e R 65.9 76.9 77.5 77.4 77.7
PH 4 s -40.2 -52.0 -51.9 -51.8 -52.1
BRI | 2T R
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